25X1 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 

Top Secret 


USIB 

UNITED STATES 
INTELLIGENCE 
BOARD 


National Intelligence 

Bulletin 


State Dept, review completed 

Top Secret 

DIA review(s) completed. 29 August 1974 

I I 25X1 


NS 631 

Approved For Release 2007/10/23 : CIA-RDP79T00975A026900010032-7 






25X1 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 



Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 



25X1 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 


National Intelligence Bulletin 

August 29, 1974 

CONTENTS 

25xi n 


GREECE-TURKEY-CYPRUS : UN Security Council to meet 

today on Cyprus issue. (Page 31 

USSR : Soyuz 15 deorbits. (Page 51 

USSR-ISRAEL : Israeli patrol boats intercept Soviet 

minesweepers. (Page 7) 

FRANCE - MIDDLE EAST: Paris lifts embargo on arms 

sales to Middle East "battlefront" countries. 

(Page 8) 

H 25X1 


ETHIOPIA : US arms aid felt inadequate to offset 

increased Soviet deliveries to Somalia. (Page 12) 

H 25X1 


LAOS: Coalition government headed jointly by Com- 

munist and non-Communist during Souvanna's absence. 
(Page 17) 

SOUTH KOREA - JAPAN: Increased possibility of an 

incident between Seoul's navy and Japanese fishing 
boats. (Page 18) 

JAPAN: Economy still in doldrums. (Page 19) 

NEW ZEALAND : Prime Minister hospitalized; visit 

to US canceled. (Page 20) 

ARGENTINA : Army and police units in Cordoba rein- 

forced to deal with labor dispute. (Page 21) 

MEXICO : President's father-in-law kidnaped, (Page 22) 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 


25X1 






25X1 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 


25X1 



Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 


25X1 



Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 



GREECE-TURKEY-CYPRUS 


The UN Security Council meets Joday in special ses- 
sion to take up the Cyprus issue. Acting Cypriot Pres i 

^^refugee^roble^on^yprus^^Turkish Cypriot leader 

SSSKS; °n*t C ^e S his a |o™al^pioval 

and” therefore lacked legal authority to make such a re- 
quest. 

The US mission at the UN considers it unlikely t ^ at 
debate can be confined to the narrow issue of refugees, 
especially if Secretary General Waldheim presents a^e- 
port on the findings on his recent trip. There is 
possibility however, that the Soviets may seize the 
opportunity to try ti . advance their proposal to involve 
the Security Council in a peace conference- 

Greece and the Greek Cypriots have already tJ^There 
the Soviet proposal, while Turkey has rejected it. There 
have been indications, however, that the Greeks are not 
fully sold on the Soviet plan. Moreover, a close 
viser to acting Cypriot President Clerides privately 
told the US embassy in Nicosia that his governmen oes 
not expect the Soviet proposal to produce a solution, 
but does see it as an opportunity to broaden support 
for its own cause. 

Turkish Cypriot leader Denktash yesterday told the 
US embassy in Nicosia that his remarks on t e nrdina 
of an independent state had been m ^quoted. wantl 

to Denktash, he was trying to say that, while he want 

a federal solution, the Turkish sector Denktash 

its own way if that proves impossible. . Ind ® ed ' DeI ^rf_ 
has issued a public statement that he intended no ulti 
matum S and was^ setting no deadline for the formation of 
an independent state. Pressure from Ankara may be 
sponsible for Denktash’ s more moderate tone. 
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requested 


F ° r ® i 9 P__^jviste r Mavros , in Athens , h as f orma lly 


that the EC 


as P ects the association agreement of 
1962 that were suspended following the Greek military 

wShtn * 96 l u S 6 ? reeks are not applying for full mem- 
bership m the EC, but such a request is possible de- 
pending on Athens' reading of EC sentiment. 

So Y i ®J s a PPear to suspect that Greek withdrawal 
from NATO might not have an appreciable impact on US 

rJfivJr 6 ?' ^ t ? Gy are quietly Passing the word to 
Greek diplomats that Athens ought to expel the US mili- 
t ary f rom Greec e. 
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USSR 


The Soyuz 15 spacecraft with two cosmonauts aboard 
was brought down yesterday evening after only two days 
in orbit. According to Tass , the recovery operations 
went normally and the cosmonauts are in good health. 

The mission was cut short following an atte mpt on 
Tuesday to dock wit h the Salyut 3 space s tat ion. ] 


Like the cosmonauts of Soyuz 14— which joined Sal- 
yut 3 for 16 days in July — the Soyuz 15 cosmonauts were 
both military officers and probably performed military 
activities- — possibly intelligence gathe ring-- as well a s 
scientific and biomedical experiments. 
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For the past four days Israeli patrol boats have 
been intercepting Soviet minesweepers that have pene- 
trated waters near Sinai which have been under Israeli 
control since June 1967. 


The Israelis claim a sijc - iflil6 limit in the area and 
have shadowed the Soviet boats to about three miles off 
shore before signaling them to turn around. Two mine- 
sweepers sprayed Israeli boats with water hoses on Tues- 
day, but there have been no serious incidents. 


The Soviets have indicated that they are willing 
to clear the Israeli-claimed channel, but they have not 

approached Israel through UN channels | — 

1 Israel has indicated it would permit the 

Soviets to sweep the area if the operation could be co- 
ordinated with Israeli defense authorities. This may 
be an attempt by Israel to get de fac to recognition that 
it controls the inner channel area. 
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FRANCE ~ MIDDLE EAST 


Paris has announced that it has decided to lift the 
embargo on arms sales to the Middle East "battlefront" 
countries. For the first time since the Arab-Israeli 
war m 1967, France will openly sell arms to Israel, 
Egypt, Jordan, and Syria. 

This move has been long expected and will relieve 
France from the embarrassment resulting from the ap- 
pearance of Libyan Mirages in an embargoed country. 

gyptian President Sadat's recent public acknowledge- 
ment of the Mirage transfer last fall apparently helped 
sway Giscard's government to lift the embargo now. 

Arms sales to the four countries reportedly will 
require s pec i al authorization after a case-by-case study. 
Although Paris has reopened the possibility of arms 
sales to Israel, the lifting of the arms embargo is not 
expected to alter France's pro-Arab Middle East policy. 

France is the world's third largest arms supplier. 
Its arms industry manufactures an extensive range of 
modern air, ground, and naval equipment. France boosts 
arms sales by flexible prices, liberal credit terms, an 
energetic sales drive, and attractive licensing arrange- 
ments for in-country production. f 
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ETHIOPIA 


Members of Ethiopia's ruling Armed Forces Coordi- 
nating Committee believe that the recent increase in US 
military assistance is inadequate to offset Soviet arms 
deliveries to neighboring Somalia. They fear that Soma- 
lia will take advantage of its military superiority and 
Ethiopia's domestic unrest to grab some border territory 
inhabited by ethnic Somalis. 

The committee apparently is talking of seeking aid 
from Communist countries. Ethiopian officials have re- §. 

cently passed word of such thinking to both the US and f 

West German embassies, and similar hints have appeared i 

in the Ethiopian press. 

I 

Civilian officials share the military's concern i 

over Somalia and its disappointment with the level of i 

US military aid, but they are reluctant to turn to Com- 
munist countries. The civilians, joined by some senior 
military officers, seem to have had little success, how- 
ever, in explaining to the younger members of the Coor- 
dinating Committee the ramifications of reorienting 

Ethiopia's military procurement system. The civilians i 

will be unable to resist for long if the committee re- 
mains adamant. 
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Communist Deputy Prime Minister Phoumi Vongvichit 
and his non-Communist counterpart, Leuam Insisiengmay , 
will jointly head the coalition government during Prime 
Minister Souvanna *s absence from Laos. The decision was 
announced by Souvanna prior to his departure for convales- 
cence in France. 


There had been earlier indications that Souvanna had 
designated Phoumi "acting prime minister," and a govern- 
ment announcement to that effect had been made in Vien- 

tiane on August 9 . 


In the end, however, Souvanna decided on a duumvirate 
arrangement as the best way to maintain political equi- 
librium during his absence. 


j The economy remains in desperate straits , 

labor problems have hit Vientiane, and major political 
issues — such as the dissolution of the National Assembly 
and the implementation of Souphanouvon c;' 1 s 18-point 
national program — are all unresolved. 
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SOUTH KOREA - JAPAN 


The possibility of an incident between South Korean 
naval patrol craft and Japanese fishing boats is increas- 
ing. 


25X1 


North Korean efforts this year to pressure South 
Korean naval units stationed near the northern limit 
line — the seaward extension of the DMZ — and several 
attempts by Pyongyang to infiltrate agents into the 
South by sea have led to heightened sensitivity by the 
South Korean navy . Naval commanders who let North 
Korean boats elude capture or who are slow to take ac- 
tion against them apparently are severely criticized. 
To avoid such criticism. South Korean naval commanders 
could well be overzealous in their efforts to protect 
the coastal waters . 
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JAPAN 


The Japanese economy is still in the doldrums. 

Real gross national product during the first half of 
this year declined at an 8-percent annual rate, the 
sharpest drop among major industrial countries. Output 
is likely to increase only slowly in the second half. 

After a sharp drop in the first three months, pre- 
liminary figures show only a slight increase in the 
gross national product in the second quarter. The small 
improvement largely reflects continued rapid export 
growth and inventory accumulation. Most other components 
making up the gross national product registered quarter- 
to-quarter declines. Private consumption, despite record 
32-percent wage hikes in April, increased only 1 percent, 
while government and private investment continued to 
slip. 


The pace of recovery will remain slow. With demand 
still weak and inventories already near record levels, 
there is little incentive for business to increase out- 
put or investment. Moreover ,. Tokyo plans to maintain 
its credit squeeze for at least several months because 
of continued concern about inflation. 

Price increases slowed in the second quarter, but 
inflation remains a serious problem. The April increase 
in wages will largely be passed on in the form of higher 
prices, and this factor alone could boost i nflation as 
25X1 much as 10 percent over the next 12 months . f~ 
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,, Prime Minister Kirk's hospitalization has forced 
tnd the C UKL ° n ° f h±S V±Slt next month to Washington 

tlnnQ K Jftin haS ? ever full Y recovered from complica- 
tions following varicose vein surgery in April , is now 

in the hospital for a six-week rest. The hard-driving 
Prime Minister has complicated his recovery by ignoring 
medical advice to lighten his workload. Overweight has 
also aggravated his ailments. 

Kirk's press spokesman told the US ambassador that 
the Prime Minister's condition is not as serious as the 
length of his hospital stay might indicate. Although 
this may well emerge as the public line, Kirk's recurring 

Part^Lfi 1CUltlSS Wl11 revive con cern within his Labor 
Party over a successor. Kirk's fondness for center 

stage has kept him from grooming a successor. Deputy 

health problems will strengthen sentiment within 

FaSlk?er y af°?h repla J ing Watt with Ministe ^ of Defense 
Faulkner at the party caucus meeting in November. 

. . . As Watt is expected to have his hands full substi- 
tutmg for Kirk, he has turned two portfolios over to 
other ministers, with Faulkner picking up the important 

acSna^fn^r 10 ^^ P ° rtfolio - Watt has b Learned 
acting minister of foreign affairs but said he plans to 

leave day-to-day matters to the associate foreign minister, 

o-f thfifv' 011 ? 6 ' 3 hospitalization that keeps Kirk out 

Pciitical scene will complicate government diffi- 
culties m dealing with severe inflation and excessive 

Pa?tv d ™?S!? S labor V nions * The opposition Nationalist 
lSk 0 ? JnfJ S ° see Kirk's uncertain health and Labor's 
lack of depth m leadership as enhancing its own elec- 

RnWF P M°?S eCtS * T ?f aggressive new Nationalist leader, 
than Kirk ld °° n ' WOUld outshine any Labor leader other 

L f^ or 's commanding majority in Parliament, however, 
makes it unlikely that elections will be forced before 
tjie^sch eduled date of November 1 9 75 . r - 
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ARGENTINA 


The Argentine government is reinforcing^ army^and # 

police units in the industry a * could present Pres- 

ident^Peron^ with^he^raost^seriou^challenge^since assum- 

ing the presidency. 

a lpffist- led strike at two large Ika-Renault auto- 
A lettisr ieu bLLJ - JVO .uu ~ recent vio- 

lence? ^^ablrlSnil^witharew SU PP°^ 
striking union 

national union. Worker , prevented the holding 

police yesterday ^Pf^^f^^unlon leaders. The 

protesters Sectfa^arricades in the street , burne^^ 

S". ssiiS 

workers supported by the assassination 

of^ 1 ” labor 1 * re lations'manager^o^Tuesday forced both 

plants to close their doors for a day. 

yesterday 55=t5 SSt^ ^livglgg; 
ings they had been occupying at j*e «^ r |^ ents we re 

arris ted? U ^ In 1 ” another^ove^to* damp Lwn on the left 

Sl llvernment today the daily newspaper Ngtici as 

thirt^ left-wing 

returned to power • 

The situation in C ordoba' is in ^^^3^13- 

tUr IolI rSl ?? hL'bl^idelllgical and generational roots 
a whole. It has Dotn uor ^ ers and stude nts against 

the^orthodox »^^^^i t5r 0 S O 5 O i3SS?«S . 

pim b InS a thI ItIioIIl labor leaders who are trying to 
gain control of the province's labor movement. 
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p T1 ? e ° ri ? is in Cordoba comes at a time when President 
Peron is trying to assert her leadership in the face of 
growing criticism—particularly from he? military 
aides--of her indecisiveness and uncertainty. In two 

2a??v out°?hHSi -id sL woulf 0 

U f y ^u the P° Uc3 - es of her late husband, no matter 

Sr m ^ e . COSt ; E ?P hasi2 i»9 the unqualified support of 
the military for her administration, Mrs. Perontried to 
dispel any reservations the public might have aboJt her 
presidency by stating that she has the "iron will" and 
determination to fulfill her duties. If she decides 2o 
make Cordoba a showcase for her "iron will" and the re- 

be ^unavoidable? r dOWn ' Serl ° US vlolenca * U 
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MEXICO 

yesterda? i in n L^? V ? rrl t S f a Jher-in-law was kidnaped 

Sie5S?“S M “ luSdaiu^funl^s”?^ |?“=id ?? • „ 

:ta?e W Sf al f?- and inf luentia^fainily Til?* 

ttat%h5 vfa 1SO °’ A Mexico Cit y radio station reported 
that the kidnapers are members of a leftist terrorist 

group that operates in several urban areis? terr ° riSt 

. . ®® cau se of Zuno's relationship with the President 
policy of P iS? givin^in ll™** teS i ° f the government 

fas tLSS ?as\ g So n b 9 eraf1er a SrLStrt a ?iis^d S r nd 

impact^r^the ^ aLTl h^ve l°grtat 

much disturtSd b? 1 ?? 38 co, T unl ty- “hose leaders are very 
ais turned by the growing political violence. y 

woes Th ?he i rJIS l o? ° nl y^ add s.to the government's security 

political^os^kidnaped^y £££& 

the^area^f "the Sdnlprtgf' UUSi!* search JT 


25X1 


- 22 - 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 


25X1 



Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 

Top Secret 


Top Secret 


25X1 


Approved For Release 2007/10/23 : CIA-RDP79T00975A02690001 0032-7 




